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Check Against Delivery 


re TP VWOUEDS DIKES TO" SPEAK TOmYrOU TODAY ABOUT. OUR 
CURRENT ECONOMIC SLTUATION, .WHLCHUWE MUST: CONFRONT IN. AN 
ENLIGHTENED WAY, AND ALSO ABOUT OUR NEED TO EXPLOIT EVERY 
OPPORTUNITY WE ARE OFFERED. 


HEAD RS od WAR AIA Si Ad aN UN 


= THE CURRENT ECONOMIC FACTS ARE NOT PLEASANT FOR 
CANADA. 

= OUR GROSS NATIONAL PRODUCT MEASURED IN CONSTANT 
DOLLARS HAS DECLINED BY 60% FROM ITS LEVEL OF 
Os ap ek i 

os OUR UNEMPLOYMENT RATE IS MORE THAN 12% NATIONALLY, 
AND MUCH HIGHER THAN THAT IN PARTICULAR REGIONS 
AND INDUSTRIES. 

= OUR SECONOMY HAS” LOST ONEPARLY 500), 000 JOBS. IN THE 
PAST YEAR. : 


WE ARE EXPERIENCING DOUBLE DIGIT INFLATION AS 
INDI CATED BY THE CONSUMER PRICE INDEX. 


AND THE FEDERAL GOVERNMENT DEFICIT WILL 
SUBSTANTIALLY EACEED THAT FORECAST LAST YEAR, AS A 
CONSEQUENCE OF THE POORER-THAN-EXPECTED PERFORMANCE OF, THE 
ECONOMY. 


HOUSING STARTS ARE AT THEIR LOWEST RATE IN YEARS, 
AT AN ANNUAL RATE OF ABOUT 75,000, IN COMPARISON TO PEAK 
RATES, OF 250,000) OR, MORE STARTS RECORDED SEVERAL TIMES 
THROUGHOUTS CHE a 97.0 a. 


THERE IS GENERAL AGREEMENT AMONG ECONOMISTS, 
BUSINESSMEN, GOVERNMENT AND LABOUR THAT OUR ECONOMY IS NOT 
OPE RALINGQUP LOS Lio GeOLEN ELALT. 


BROM AT IME TO] VC IME tae MEDIACAND “POLITTIECAT 
COMMENTATORS HAVE EVEN ATTEMPTED TO DRAW PARALLELS TO, AND 
MAKE. COMPARISONS WLTH,. [THE DEPRESSED XEBARS OF THE 1930%S. 


vie IT IS INDEED NECESSARY THAT WE FACE THE ECONOMIC 
REALITY FULLY ——- WitHOUT DEFENSTIVENESS OR ILLUSION. BUT WE 
MUST BE SURE THAT WE DO NOT GIMIT OUR ATTENTION ONLY TO 
THOSE CONSIDERATIONS THAT PORTRAY GLOOM AND DOOM AND THAT WE 
DO NOT ASSESS CANADA'S ECONOMIC PROBLEMS IN ISOLATION FROM 
THE PACTS AND OPPORTUNITIES OF THE WORLD ECONOMY. 


TO ACT EFFECTIVELY AS A NATION, WE MUST CONSIDER 
OUR OWN CIRCUMSTANCES IN COMPARISON WITH OTHER COUNTRIES. 
WE MUST UNDERSTAND THE REAL IMPACT ON CANADA OF 
INTERNATIONAL TRADE, INTERNATIONAL INVESTMENT AND FINANCE, 
AND INTERNATIONAL TECHNOLOGICAL DEVELOPMENTS. 
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See ONE MAJOR ADVANTAGE WE HAVE IN RELATION TO THE 
1930'S IS THAT OFA MUCH MORE VADVANCEDVAND COMPREHENSIVE 
STATISTICAL INFORMATION TSYS?TEM: CANADA HAS ONE OF THE MOST 
BRIGHDYS DEV BHOPEDWSS LAT RS TERGAMESY STEMS MINTLHE WORLDS THE SDATA 
FROM STATISTICS CANADA ON INFLATION AND UNEMPLOYMENT HAVE 
HOL BEEN PLEASANT —— BUT MNONE THEM Eos, Wi KNOW THAT “WH CAN 
RELY FULLY @OIMSTHOSE TavAUiS] Bes As (REPRESENEING RHE ORI GHEST 
PROFESSIONAL STANDARDS. FOR VINS TANCE, OUR: CONSUMER PRICE 
INDEX Lara SOLD UMBASUKE OPM RUCHE CHANGES... AND =£T° CONTINUES 
TO BE APPROPRIATEMIIN PHODAWES. SklU AE TOMAS TCE?! RLINCORRORATES 
ALLOWANCES FOR DISCOUNTS AND STORE SPECIALS. OUR LABOUR 
FORCE SURVEY PROVIDES DETAILED INFORMATION NOT ONLY ON 
AGGREGATE EMPLOYMENT SANDSUNEMP LOYMEN TD, -BUT SALSO ON SSTUBENTS 
IN THE LABOUR FORCE, DISCOURAGED WORKERS, FEMALE 
PARTICIPATION, ANDESOPONTs PANO'THER GRRODUCE WHOCIDYHAS 
RECENTLY BEEN MADE VAVATGABLESIS YS TATISTI CS RCANADAYS SLEADING 
INDICATOR, WHICH Sis eA NON TNE Yao PAGES. CAL BINDEXTMADE UP OF 
THOSE KEY sECONOMI@SSEREESVLHAL, CONCEP AS AV EAL END ED RO 
ANTLCIPATE DEVELOPMENTS IN Tih ECONOMY “AS A WHOLE. 


AS WE ALL KNOW, INFORMATION IS A CRUCIAL 
REOU DREMENT FOR HEP BGIMINE? POLRGARANDRAGTLONS Qa ewhiMUS Ter LLY 
ESPLGOIT THE INSTGHPSON OUR SSVATL SAUGALAINDRCAVRORS, ==) AND 
REGIST) THE URGE TORS FOOT Tlie MESSENGER, WHEN, BRINGS NEWS 
WE MAY NOT LIKE. 


SOME OF AMY REMARKS TODAY WiLL DLELUSTRATE “THEAIVALUE 
OF OUR INFORMATION BASE. BUI LOUPRMIGHT WOURSEDM ICONS IDER 
HOW MUCH WE HAVE ALL COME TO TAKE FOR GRANTED, AND TO DEPEND 
UPON, VHET PERTODIGREGONOMIC VINBORMATH ONJIOURNSIAPRSTICIANS 
DEVELOP “ON BCONOMPRGRAGIDVITY,,, EMPLOYMENT BALANCE FOr 
PAYMENTS ») INP LAT DON aMERCHANIDESEAPERADE, INVESTMENT, -— AS 
WHEL AS THE HOST OF -CRUCLIAL DEMOGRAPHIC VAND SOCIAL (DATA. 


4. HOW DO CANADA'S CURRENT ECONOMIC CIRCUMSTANCES 
COMPARE WITH THOSHESICHROTHER, COUNTRIES WisoPECiy TCABLY? DN 
RELATION TO THE MEMBERS OF “THEVOECD ,“ THE! (ORGANI ZATION) FOR 
ECONOMIC COOPERATION AND DEVELOPMENT, WHICH INCLUDES FRANCE, 
WEST GERMANY, ITALY, GREAT BRITAIN, CANADA, THE UNITED 
STATES AND JAPAN, AMONG OTHERS? 


COMPARISONS OF CANADA WITH THE OECD NATIONS 
PROVIDE IMPORTANT FOOD FOR THOUGHT. 


FIRST, WE ARE NOT ALONE IN EXPERIENCING ECONOMIC 
PROBLEMS. 


Digitized by the Internet Archive 
in 2024 with funding from 
University of Toronto 


https://archive.org/details/31761120626650 


NONE OF THE OECD; COUNTRIES IS DOING WELL IN TERMS 
OF BCONOMIC, GROWTH, REDUCING UNEMPLOYMENT, JOB CREATION, 
DNB GAT TON OR RRODUCT INV lye NOGABVEN JAPAN, THOUGH I7S 
ECONOMIC INDICATORS “ARE@BETTERY THAN MOST. CANADA'S “RELATIVE 
POSITION ON SOME MEASURES HAS WORSENED IN RECENT MONTHS. 


HOWEVER, IN SOME RESPECTS, CANADA'S PERFORMANCE IS 
NOT SO: BLEAK: 


bas OUR PERSONAL SAVINGS RATE, AT ALMOST 13% OF 
PERSONAL DISPOSABLE INCOME, IS AMONG THE 
HIGHEST. WHILE SOME HAVE ARGUED THAT THIS 
IS DEPRESSING CONSUMPTION AND HENCE OUR 
ECONOMIGACTIVITY, OUR (HIGH, SAVINGS, RATE IS 
PROVIDING A SOLID BASE FOR ECONOMIC 
INVESTMENT AS EFFECTIVE TARGETS EMERGE. 
THise FLEXI BED TY  wLGLDIEBE eAN sIMPORTANT 
PEATURE sOF')THE: CANADIAN ECONOMY IN. FUTURE 
MONTHS. 


- AND THOUGH OUR GOVERNMENT DEFICIT IS LARGE, 
WE SHOULD BE AWARE THAT OUR DEFICIT, AS A 
PERCENT OF GROSS NATIONAL PRODUCT, IS AMONG 
THE LOWEST, IF NOT THE LOWEST, OF ANY 
COUNTRY IN THE OECD. 


- CANADA, AS WE ALL KNOW, REMAINS RICH IN 
RESOURCES. WE HAVE DOMESTIC SUPPLIES OF 
ENERGY, MINERAL COMMODITIES AND FOOD. WE 
ARE NOT ONLY ABLE TO MEET OUR OWN 
REQUIREMENTS, BUT WE HAVE A HEALTHY EXPORT 
TRADE IN THESE AREAS. 


> INDEED, WE HAVE CURRENTLY, AND TYPICALLY, A 
SUBSTANTIAL SURPLUS IN OUR BALANCE OF 
MERCHANDISE WLRADES PeOVERSTHE LAST §30MONTHS, 
THE VALUE OF GOODS WE EXPORTED WAS IN EXCESS 
OF THAT WHICH WE IMPORTED BY ALMOST FOUR AND 
ONE HALF BILLION DOLLARS. THIS IS NOT ONLY 
INDICATIVE OF OUR DEPENDENCE ON EXTERNAL 
TRADE BUT ALSO OF OUR STRONG ECONOMIC 
POTENTIAL. 


ie I HAVE EMPHASIZED OUR TRADE CIRCUMSTANCES AS 
ESPECIALLY IMPORTANT TO CANADA. 


BUT CANADA IS A SMALL COUNTRY IN TERMS OF 
POPULATION. FURTHERMORE, OUR RECENT CENSUS FIGURES SHOW 
THAT POPULATION GROWTH IS SLOW AT A RATE OF JUST OVER 1% PER 
YEAR. 
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FAO; LE wer ARE TOO RETAIN OUR HIGH STANDARD OF 
LIVING, WE MUST WORK ViGOROUSLY “TO ASSURE OUR CONTINUING 
COMMERCIAL VIABILITY IN WORLD MARKETS. 


BULTAWE MUSTSNOT* SEP Lu LRED’VINTO" AW FEELING OF 
COMPLACENCY BY *OURS TRADE SURPLUS? “THAT SURPLUS STEMS FROM 
LARGE NET EARNINGS: FROM OQUR TRADE IN FOOD PRODUCTS, CRUDE 
MATERIALS AND SEMI-FINISHED GOODS. HOWEVER, CANADA STILL 
RUNS -ARPERSTSTEN TOY SBARGE DEPICT IN@ FIN LSHED’ GOODS. 


SINGH LTS lS GENERALLY” TRUE® THAT “THE MANUPACTURING 
OF "FP INESHEDMPRODUCTS TENDS *TO PROVPDE “FOR "MORE VOB CREATION 
THAN, RESOURCE, DEVELOPMENT, IT SEEMS” CLEAR THAT’ WE MUST’ SEEK 
OUT OPPORTUNITIES AND ME THODS* SELECTIVELY. TO DEV SLOP NOUR 
MANUFACTURING CAPACITY. 


AND; AP STHE “SAME “LIME, *WETMOS?Y MAKE OUR 
PWEERNAT PONAL @(HARKRE TING EFFORTS MORE EPPECTIVE —— BOTH TO 
IMPROVE OUR CURRENT MARKET SHARES AND TO IDENTIFY ADDITIONAL 
MARKETS WHEREIN CANADA CAN BE COMPETITIVE. 


MOREOVER, “WE "MOST "EXAMINE CREATIVELY THE PATTERNS 
OFFLOUR? IMPORTS TO SPDENTIEY “TARGETS “FOR IMPORT REPLACEMENT TO 
HELP STIMULATE OUR ECONOMY AND BUILD OUR MANUFACTURING 
CAPACITY. 


6. HAR sane oo DURE CTGY TO "fie OURS LION TOF eri 
RELATIONSHIP OF TIMPORTS TO) THE OWNERSHLE SVATUS OP UHi ehkM 
DOING “THE IMPORTING.» “AY RECENT STATISTICS “CANADA orUDY HAS 
REVEALED SOME “INTERESTING: CHARACTERISTICS, OF SHE” FIRMS 
OPERATING IN CANADA. 


IN® POWs, ORM IGN=CONTROLEED FIRMS ACCOUNTED FOR 
128 OF * OQURMEMPORTS."" WHLLE THE "VALUE~ OF IMPORTS FOR 
CANADIAN-CONTROLLED FIRMS WAS ONLY 4.3% OF SALES, THE VALUE 
OF DMPORTS: FOR® THES? OREIGN-CONTROLLED FIRMS WAS” 223 -0F 
SALES. 


IN MANUFACTURING, A SECTOR WHICH ACCOUNTS FOR 
TWO=THIRDSVOr ALLSIMPORTS, THE DIFFERENCES IN” IMPORT 
BEHAVIOUR WERE EVEN MORE PRONOUNCED. FOREIGN-CONTROLLED 
FIRMS IMPORTED 293 OF SALES WHILE CANADIAN FIRMS HAD A RATIO 
OF ONLY 83%. 


THUS WE SEE THAT FIRMS UNDER FOREIGN CONTROL TEND 
TO IMPORT MORE THAN THOSE UNDER CANADIAN CONTROL. AND, IN 
THES SCONNHCTION SLi mio -OULTE "STCNTPICANT THAT CANADA VHAS JTBE 
HIGHEST PROPORTION Or “LTS INDUSTRY UNDER (PORETGN OWNERSHIP 
AND CONTROL OF ANY INDUSTRIALIZED COUNTRY IN THE WORLD. 
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7. NOW LET ME TURN "EROMOTHIS “THUMB-NAIL) SKETCH “OF 
ECONOMIC FACTS TO THE QUESTIONVOP WHAT WEsCAN DO, “AND 
SPECIFICALLY, WHAT THE GOVERNMENT CAN DO? 


ONS THES INE LATIONPERON D7 LHESIOLNT SEE FORTS VOF 
FEDERAL, PROVINCIAL AND MUNICIPAL GOVERNMENTS, THE PRIVATE 
SECTOR, THE PUBLIC, AND EVEN MANY LABOUR LEADERS HAVE BEEN 
MOST HEARTENING. THE 6 AND 5 PER CENT PROGRAM IS ALREADY 
BEARING, IMPORTANTOERUIT? © VNOTRONLY Sasa LlTY HAVING YDERECT 
IMPACT IN RESTRAINING INFLATIONARY PRICE AND WAGE INCREASES, 
AND IN) REDUCING JINFLATIONARY) EXPECTATIONS, IT IS ALSO 
SERVING AS A VEHICLE FOR ACTIVE COMMUNICATION AND 
COOPERATION? AMONG) ALD PTHEN ELEMENTSWOF OUR DIVERSE SOCIETY. 


TNMTERMSY OPT THES CONSUMERS PRICERINDEX, ©SEPTEMBER 
BIGURES, SHOWED) 7 HES LOWESUTRYEBAR-OVER-YEAR RISE SINCE JULY 
19807 =— A] BULL. 2.:6) PERCENTAGE POINTS DOWN’ FROM, THE) PEAKSOE 
L370) LN eye ore 


PURTHERMORE, SHEP INDUSTRY SELL INGY PRIUCEMINDEX, 
WHICH NORMALLY LEADS THE CONSUMER PRICE INDEX, ROSE BY JUST 
Sale OVER THES RASTFH 2 MONTHS! ASINDEED  PiTHEAAUGUSTIF LGURE 
SHOWED AN ACTUAL DECLINE FROM JULY. 


AND INTEREST RATES HAVE DROPPED SUBSTANTIALLY. 
FROM A PEAK OF OVERV213% (IN) AUGUST) 198 THEO BANK® RATER TS 
CONTINUING TO FALL. IT NOW STANDS AT LESS THAN 123. 


20 INVESUMENT AN ‘PRODUCTIVE JECONOMLCHACTIVITY Ws 
ESSENTIAL TO OUR ECONOMIC RECOVERY. HOWEVER, WE HAVE SEEN 
THAT WE MUST CONTINUE OUR EFFORTS TO ASSURE THAT FOREIGN 
INVESTMENT IN CANADA -- WHICH WE STRONGLY DESIRE AND 
ENCOURAGE -- MUST BE TARGETTED AND MANAGED SO THAT CANADA 
BENE! TosslO: Hie GREATEST) DEGREES POSSIBLE, —-s INO VOBS IIN 
SPIN-OFF ECONOMIC GROWTH, IN REGIONAL DEVELOPMENT, IN TRADE 
RELATIONS? ==" ADWTHE, SAME SEIMEMAS (LHR UMUL TIENAT TONATA RI RMS 
PURSU EIT EER VGOABSPANDSPROP ITS VeyChU Sarl BUUDYIISUPPORT, sIHE 
CONCEPT OF¥ RIRA (--2OUR fPOREIGN INVESTMENT #REV LEW AGENCY. 
PERHAPS LIKE ALL BUREAUCRACIES, ITS WORK CAN BE STREAMLINED, 
BUD ECS; ROLEWIS ESSENTIAL WANDITIN (THEPLONG-RUN] SERVES THE 
PUBLIC INTEREST OF CANADA. 


De IN 1981, FEDERAL GOVERNMENT PROCUREMENT AMOUNTED 
TO 4.8 BILLION, AND THE TOTAL FOR ALL GOVERNMENTS COMES TO 
OVER 40 BILLION. ALONG WITH MY PROVINCIAL COUNTERPARTS, I 
AM IN A GOOD POSITION, AS MINISTER OF SUPPLY AND SERVICES, 
TOVWEE THAT SUCHWPROCUREMENT (fS"BENERTGLAL “fO“OUR SNATIONAL 
AND REGIONAL ECONOMIC DEVELOPMENT. A DETAILED STATISTICAL 
STUDY OF GOVERNMENT PROCUREMENT IS CURRENTLY BEING 
UNDERTAKEN TO UPDATE "A 619,74 (STUDY.9| \THE) »RESULTS WILL HELP US 
TO ENSURE THAT OUR PURCHASING PRACTICES BEST SERVE THE 
COUNTRY'S INTERESTS. WE ARE ALSO WORKING DIRECTLY TO 
IDENTIFY IMPORT REPLACEMENT OPPORTUNITIES AND TO ENCOURAGE 
CANADIAN ACTIVITLES TO EXPLOIT SUCH OPPORTUNITIES. 
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LN VADDIMEION COU Go eDd REC UeAGChION Zs STATES? ECS 
CANADA, IN COOPERATION WITH OTHER DEPARTMENTS OF GOVERNMENT, 
IS STUDYING THE, DETAILED PATTERNS OF ALL CANADLAN? IMPORTS. 
AND THESE STATLS TICS WLGELy PROVIDEMGULDANCBHeROR THE. PRIVATE 
SECTOR TOWARD GEPEECULV Ea -LMPORTAREPUACKEMENT eaNIETRATIVES . 


Nag hes OF COURSE, IMPORT REPLACEMENT, WHILE IMPORTANT, IS 
NOT ENOUGH. WE MUST BE EPFEGELVE IN REACHING WORLD 

MARKETS. 4 TO  BESCOMPETLIILLY EIN EA TERNAL RADE, OUR 
PRODUCTION MUST Bight bel AB LEO hhGH OUAIIRY psow LIA 
COMPELLED LVES PRICES) BUM VEN GIT AT #5 NOT SENOUGH!? (WES NEED 
CREATIVE INTERNATIONAL MARKETING, AN AREA WHERE OUR RECORD 
NEEDS IMPROVEMENT! NOT ONLY MUST WE UPGRADE OUR 
SALESMANSHIP FOR CURRENT CANADIAN PRODUCTS, WE ALSO NEED TO 
INVESTIGATE AND ANTICIPATE WORLD MARKET REQUIREMENTS~ WHICH 
CANADA CAN EFFICIENTLY SERVE. 


JHEwoPECIE LG. EXPLOLTATIONS OF INTERNATIONAL 
MARKETING MUST, OF COURSE, BEy PURSUED, BASICALLY, #BY: THE 
PRIVATE SECTOR. HOWEVER,» lu BELLEVE: THAT GOVERNMENT, HASH A 
CRUCTAL, ROLESTOSRLAYS ==" IN ENCOURAGING. sIN | COORDINATING, (IN 
PROVIDING INCENTIVES, IN DEVELOPING INFORMATION; IN SHORT, 
IN BEING A, CATALYTIC, AGENT FOR, THE ACTIONS ANDS INTERACTIONS 
OF CANADIAN FIRMS PURSUING INTERNATIONAL TRADE. 


else tHE eLAST AREA ~ FOR ACT LON elhaWilbLel DENTDEFY #PODAY. ES 
PERHAPS ONE OF THE MOST FUNDAMENTAL, SPECIFICALLY CANADIAN 
SCIENTIFIC RESEARCH AND TECHNOLOGY .DEVELOPMENT. iwisaioT 
TOO sExXTREME TO. SAY THAT OURS FULURE goIGH: STANDARD OF LIVING 
IN CANADA WILL DEPEND MORE ON OUR MASTERY OF INDUSTRIAL 
TECHNOLOGY THAN ON OUR ACCESSIBILITY TO BOUNTIFUL NATIONAL 
RESOURCES. WE ARE BLESSED WITH AN ENERGETIC, WELL—-EDUCATED 
AND SCIENTIFICALLY VIGOROUS POPULATION. BUT, WE, MUST BE 
KEENLY SENS DDE VE SPO SL Ee PACT. SPHAT eSOLENGE ANDe TECHNOLOGY ARE 
AREAS OF ENORMOUSLY RAPID EVOLUTION. THE TECHNOLOGICAL 
LEADERSHIP, OF THE; UNITED STATES, CANADA, \GREAT);BRITAIN AND 
OTHER. EUROPEAN COUNTRIES .OF 20: YEARS AGO IS BERING 
SELECTIVELY CHALLENGED NOT ONLY BY RUSSIA AND JAPAN BUT ALSO 
BY TAIWAN, KOREA, SINGAPORE, AND HONG KONG AMONG OTHERS. 
CANADASS ECONOMLG STATUS) DEPENDS: CRITI CALLY sONVOUR 
MAINTAINING A WORLD STATUS IN RESEARCH AND DEVELOPMENT. 


CANADA'S EMPHASIS ON RESEARCH AND DEVELOPMENT HAS 
BEEN LOW IN COMPARISON TO OTHER OECD COUNTRIES. IN 1979 OUR 
RESEARCH AND DEVELOPMENT EXPENDITURES WERE ONLY 1.0% OF OUR 
GROSS ADOMESTIC PRODUCT AVERSUS 2°44. FORETHR, UNETEDUISTATES,, 
1.8%. FOR FRANCE; AND, 2.0¢)FOR JAPAN. (*THESE WDIFFERENCES MAY, 
AT FIRST GLANCE, SEEM SLIGHT. ‘HOWEVER, ‘THE ACTUAL ‘DOLLARS 
INVOLVED. PUTACANADA SAT. ASDISTANT) FOURTH. pall) 19795 THE 
UNITED STATES SPENT 56.6 BILLION DOLLARS; JAPAN 18.2 
BILLION, FRANCE ALMOST 8 BILLION AND, CANADA A MERE 2.5 


BILLION. 
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THE GOVERNMENT HAS FORMULATED AND IS VIGOROUSLY 
IMPLEMENTING, @AePOLLCW ING OURPORT OF OUR fo CENT EE LC 
DEVELOPMENT, WITHESPECLETCe TARGETS “FOR 1935. \JFURTHERMORE, 
WE HAVE RECOGNIZED THE NEED TO ESTABLISH A MORE 
COMPREHENSIVE DATA BASE FOR SCIENCE AND TECHNOLOGY WORK IN 
CANADA AND THIS INFORMATION PROGRAM IS CURRENTLY BEING 
FORMULATED. 


ALD THESES EE PORTS @APPEAR STO SBE PAYINGSOFR, 
RESEARCH AND DEVELOPMENT EXPENDITURES ARE NOW AT 1.33% OF 
GROSS =DOMEST LT. Ce PRODUCT VERSUS) THis b.O0s5l JUST MENTIONED FOR 
TEST 


ONCE AGAIN, THEwoPECTRICVINITIATIVESSIN® RESEARCH 
AND DEVELOPMENT MUST, LARGELY, BE IN, THE HANDS OF 
UNIT VERS PLES RESEARCH MINS? LUUTES “ANDTHE PRIVATE SECTOR. 
BUT GOVERNMENT (AGT TON lor ESoENTPALss°"lO, PROVIDE MINGEN DLVES* 
COORDINATION AND LEADERSHIP, TO PROVIDE INTEGRATED 
INFORMATION, AND TO ASSURE THAT THE RESEARCH AND DEVELOPMENT 
ACTIVITIES OF OUR MULTINATIONAL FIRMS DO NOT LEAVE CANADA 
WITH INADEQUATE COVERAGE (OF- CERTAIN: SCLENTLE VC SECTORS: 


WHAT I AM REFERRING TO IN THIS LAST COMMENT IS THE 
FACT THAT MULTINATIONAL FIRMS TEND TO CONCENTRATE THEIR 
RESEARCH AND DEVELOPMENT WORK, TYPICALLY OUTSIDE OF CANADA 
AND STO IMPORT tHE REOUL TS AS @ADVANDAGEOUS TOmIHE @ruU RM 1 arivt 
IS QUITE UNDERSTANDABLE THAT THESE CORPORATIONS WOULD FIND 
SUCH PRACTICES DESIRABLE, BUT THIS MEANS THAT THE CANADIAN 
GOVERNMENT MUST ACT TO ASSURE THAT WE DO NOT HAVE 
DISADVANTAGEOUS GAPS IN CANADIAN MASTERY OF SCIENCE AND 
TECHNOLOGY. 


Li2ee LET ME SUMMARIZE. CANADA ALONG WITH ALL THE 
INDUSTRIALIZED WESTERN COUNTRIES IS INDEED EXPERIENCING 
ECONOMIC PROBLEMS. BUT WE ARE NEITHER HELPLESS NOR WITHOUT 
HOPE. WE HAVE BASIC ECONOMIC STRENGTHS AND PROMISING 
OPPORTUNITIES. THE GOVERNMENT'S 6 AND 5 PROGRAM IS 
ESSENTIAL AND DEVELOPING WELL. WE MUST ENCOURAGE INVESTMENT 
BUT TINSURE THAT FOREIGN INVESTMENT IS EFULLY  BENEF TCLALSTO 
CANADIAN PINTERESTS 2 WE NEED, TOSPURSUBS OUR® OPPORTUNITIES, LN 
IMPORT REPLACEMENT. WE MUST ENHANCE OUR INTERNATIONAL 
MARKETING. AND OUR LONG-RUN ECONOMIC STATUS DEPENDS UPON A 
STRONG BASE OF RESEARCH AND DEVELOPMENT. . 


ALL OF THESE ARE GOVERNMENT POLICIES AND REFLECT 
MY VLEW SOF =THE, PROPER ROLE OF (GOVERNMENDSIN, OUR (DEMOCRATIC, 
FREE-MARKET SOCIETY: NAMELY, TO ACT AS A CATALYST AND 
COORDINATOR SF OR SECONOMLCBACTIVULY Set DENICRE YING SEE RE ODIV & 
TARGETS FOR THE PRIVATE SECTOR, AND ENCOURAGING VOLUNTARY 
ACTIONS BY INDIVIDUALS AND INSTITUTIONS WHICH WILL AID 
CANADA AS A WHOLE. 


THANK YOU. 
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